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MEMORANDUN FOR THE RECORD
SURJECT:  leeting with Mr. Bobert Geey, Department of Gtate

Jarticipants: ®r. Grey, Wr. Morell m\ﬁ_ 25X1A

1. T meeting with Mr. CGrey was geverely campressed because
Mr. Grey wig preparing his boss, Mr. Pugene Rostow, f'or an appearance
on the Hill. Grey did have tims, however, to lay out for us the
subjects with whieh Rostow wes cwmntly preocapied, as follows;

a8 H;?\& Heet This meeting will diecues fwrther
the probleém of resc Indonesia’s debt with Free Yorld

ecountrieg. Mr. CGrey nﬁtsﬁ that although . Nostow vas very

zuch ibpterested in this problem, the major burden for State

was boing carried by Mr. Robert Barpett. MNr. Orey seld that  25X1A8[
the O report entitled "Soviet Agrcememt to leschedule
Indonceie's Debt

25X1A

b, The AR Problem. Grey said that Rostovw ves getting

increasingly Immersed in this question. He sugpested that
fiostor's present thinking is thet the United States cannot
afford to takc the risk that certain defewmive installations
now beling deployed are mot ARM's. In this comnection, I
mentioned a fairly recent NIE, some papers produced by OMR,
and & recent excellent 03T report. Orey said that Rostow was
interceted in detamil, snd vas prepared to reed at length if
necessary.

Action: RA/AR ehonld determine which of these reports
have aiready gobe $¢ Hostow amd send any thmt have not to
Mr. Grey. R2ostow has the necesaary clearances, and sO now
does Grey. ‘
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yosterdsy mornlng's Ttem Im The Current Iatelligeme Bulletin,
arri told that thzre voe eurmxxt OCI reporting on this subject.
Grey sas not sble to suggest anything that CORR might do.

d. Thodesla. Ve mentioned the ORR report, "Rhodesia and
Zambia -» Trae voluntary to Mandatory Senctions’”™ in responsc
to Grey's stadepent of Rostow's current interest in this tople.

Action: St/PR to meke certaln that a copy is sent to Mr.
Rogtor om €lite aimimmm.

e. Arms to A}ggr!& This one mumrised us a Little. We
meptioned the current OCI reporting.

Action: Bt/PR to see what we ‘have on this subject which
might ﬂt.nb}a be sent to Mr. Crey.

2. In eddition to these major current preocoupations, Grey
mentioned several other apess of intercst to Rostow. Ope was the
rroblem of food for Imdim. We noted that OFMR had produced a plece
on this subject which had sgppesred as = specisgl report in conjunce
tion with a recent issue of the Curyrent Intellipemce Weekly. Grey
indicated that he had seen it. He also menmtioned Dostow's imterest
in the tri.lsteral talks and their probeble ocuteome. In particular,
ke said Rostow wes interested in the probable impact of e reduction
in U.8. Torees im Durops.

3. Mp. Grey conflrmed that the fastelest trede bill vas
probgbly a dead issuc for this session of the Comgress, though
this is not yet certain. The administration plakes to submit firet
the Cuter Space Treaty and mext the UB.Soviet Camsular Convention
and then make & final decision regarding the trade bill. This 1is
congistent with advice we hgve had Cram Mac Toon. Orey sald that
the Joint Iconomic Conmittee will in any event hold hearinge on this
subject. . Morell mentioned a paper ve are doing for ly. Stoessel
{Deputy Assistemt Eecretary for Eurcpean Affairs) entitled “Prospects
for US-Boviet Bloc Trade.” This 18 being preparcd for use in bearings
on the trale bill as well as hearings Defore the Joint Economic
Commrittee on JasteWest Trede. MNr. Grey sald bhe would like to bave
8 copy of this whep 1t ves lssued. (Action: BSt/PR to make sure that
g copy of this report is sest to Mr. Hostow on elite distribution.)
Mr. Grey @:mimed ¥r. Morell's beliel (alse from Toon) that the proe-
poeed sale of & U.5. rollimg mill to the UESR is a dead issue for
the mopent.

Approved For Release 2001/03/02 : CIA-RDP70S00385R000100290009-1




Approved For P‘ase 2001/03/02 : CIA-RDP7OS‘385R000100290009-1 ~

L. lir. Grey cnded by expressing interest in the proposal to
setsle the Soviet Tond Iease debt to t€he U.3. by carrying out joinmt
US-Boviet aid ventures utilizing memies owed by the USSR to the U.S.
Grey indicated that people withinm Stete who hed commenmted on this
suggestion had In general copcluded that it was not a starter.

’:’*x:re woo somc hope, however - pmrdicoulsrly om the part of Thompson
and Rostow -« that joint aid 'ventures in Indiam end perhaps Africe
wight be nogotlable. Mr. Mewell told I, Grey shout a paper we had
prepered for pr. Meleom Toom of Stake (Tor Thompeom and Yalt Rostow )
on this eubjeet; Crey was svare of 14§ existence and planmed o J
take eteps to sccurc a copy. .

3 H: poted that Romtow hed received the ORR-IYR paper on
the in@act.af multilateral trede controls, but bhed not yet had a
chance to dive intc it. - 25X6

S, Yo left with Grey sp evaluntion of report ree
ceived by lostow that there would be & serious hiverse development
in the U.5. balence of payments situstion in February. This ves
responsive to & query of Rostow durimg his meetings at the Agency.

- 25X1A

thief, Lconomic Research Aree, ORR
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